WHITEPAPER

LOW-LATENCY
CONNECTIVITY IN

FINANCIAL TRADING
(FOREX)
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In the world of Forex trading, milliseconds matter.
The ability to execute trades at lightning speed can mean
the difference between profit and loss.

Low-latency connectivity is a crucial factor for brokers,
fintech companies, and Forex dealers who aim to provide
seamless trading experiences and maintain a competitive
edge.

This whitepaper will explore the importance of low-latency
connectivity in forex trading and provide practical insights for
achieving optimal performance through advanced network
infrastructure.

STEFANO SORDINI
FOUNDER & CEO
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UNDERSTANDING LOW-LATENCY
CONNECTIVITY

In technical terminology, latency refers to the delay that
happens between when a user takes an action on a network or
web application and when it reaches its destination, which is

measured in milliseconds.

In financial markets, especially Forex, ultra-low latency is

essential to:

— Enhance trade execution speeds

— Reduce slippage and improve pricing

— Ensure high-frequency trading efficiency

——— Minimize market impact and arbitrage risks
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THE IMPORTANCE OF LOW-LATENCY
CONNECTIVITY IN FOREX TRADING

Why Forex
Traders Care
about Latency?

O- TP
You can deploy a Forex Windows
VPS server in near proximity to your

favorite FX Brokers, to ensure low-
latency trading.

Price Slippage:

In forex, traders rely on real-time

price feeds to make informed decisions.
Delays can cause price slippage,

where the price at execution differs from
the price quoted at order placement.

Execution Speed:

Low-latency connections enable

faster execution of orders, which is
crucial for strategies like high-frequency
trading (HFT).

Market Edge:

A reduced latency can provide a
competitive advantage, allowing traders
to react to market movements faster than
others.




KEY CHALLENGES

Challenge #1: Geographical Distance

Physical distance between trading platforms and brokers can
introduce delays.

e

Physical distance between trading platforms and brokers can
introduce delays.

Challenge #2: Network Congestion:

Traffic congestion in public internet networks can slow down
data transfer.

-

Utilizing private leased lines or fiber-optic connections
avoids congested public networks.

Challenge #3: Inefficient Routing:

Sub-optimal routing paths can add unnecessary delays.

Processing data closer to the source through edge
computing reduces round-trip latency.
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OPTIMAL TRADING INFRASTRUCTURE FOR
LOW-LATENCY FOREX TRADING

We have gathered the necessary components which compose the
ideal infrastructure for a FX Brokerage.
I

Dedicated Servers Proxy/Virtual Servers
Implement continuous monitoring Perform regular data backups with
to detect vulnerabilities before a focus on ensuring that backup

they cause significant disruptions. data can be quickly restored.
Cross-connect Private Dedicated Network
Test recovery processes at least once Conduct thorough audits of third-
a year to ensure systems party vendors to ensure they meet
are resilient against various types of the necessary security and

disruptions. operational standards.
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Data Center Services

UNLOCK THE FULL POTENTIAL OF A GLOBAL,
LOW-LATENCY INFRASTRUCTURE.
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